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Last Five Nfears 


1970 

Sales and operating revenues.$661,157,433 

Earnings: 

Before Federal income taxes.15,925,892 

From operations. 8,425,892 

Extraordinary items, net. 281,502 

Net for year.s 8,707,394 

Per common share: 

From operations. 2.95 

Extraordinary items, net. .10 

Net for year. 3.05 

Dividends.. 1.45 

Retained earnings for year. 4,537,260 

Depreciation. 6,785,011 

New property and equipment (net). 6,795,923 

Working capital. 40,340,262 

Total assets. 120,338,155 

Long-term debt. 9,861,000 

Preferred stock. 1,440.150 

Common stockholders’ equity. 71,437,760 

Equity per common share. 25.20 

Average number of common shares 

outstanding. 2,834,810 

Number of food stores. 430 

Total food store square footage. 6,806,895 


1969 

1968 

1967 

1966 

611,216,386 

562,321,049 

532,004,661 

535,749,589 

14,901,340 

14,770,285 

13,262,959 

14,068,954 

7,531,340 

7,473,285 

7,113,017 

7,746,761 

— 

856,254 

— 

— 

7,531,340 

8,329,539 

7,113,017 

7,746,761 

2.64 

2.63 

2.49 

2.71 

— 

.30 

— 

— 

2.64 

2.93 

2.49 

2.71 

1.45 

1.45 

1.40 

1.35 

3,441,308 

4,218,072 

3,150,663 

3,924,238 

6,213,820 

5,942,080 

5,956,277 

5,614,318 

5,585,620 

3,605,983 

1,622,549 

4,483,494 

40,079,635 

39,112,664 

36,884,650 

34,436,489 

117,016,855 

115,117,455 

105,902,438 

102,744,306 

10,813,000 

11,463,000 

12,405,000 

13,348,000 

1,530,000 

1,560,000 

1,560,000 

1,740,000 

66,800,667 

63,202,488 

59,176,351 

56,500,946 

23.59 

22.41 

20.93 

19.91 

2,829,728 

2,820,841 

2,832,537 

2,836,110 

418 

417 

414 

422 

6,439,320 

6,253,155 

6,118,135 

6,169,825 
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SALES AND OPERATING REVENUES (Millionsof Dollars) 


EARNINGS BEFORE EXTRAORDINARY ITEMS (Millions of Dollars) 


800 


700 



1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 


lo Our Stockholders: 

THE 1970 FISCAL YEAR was the best in Colonial history. 
Both sales and earnings reached new highs. Sales of 
$661,157,433 were up 8.2 percent over 1969, and earn¬ 
ings of $8,707,394 were ahead 15.6 percent. The 1970 
year had 52 weeks, while 1969 included 53 weeks. 

Earnings per share of common stock were $3.05 in 
1970 versus $2.64 in 1969. The 1970 earnings include an 
extraordinary gain of 10 cents per share from the cash 
sale in September of the company’s 12 Galaxy Drug 
stores. 

Regular quarterly cash dividends of 35 cents a share 
were paid on common stock, and a year-end extra of 5 
cents brought total payments for the year to $1.45. This 
was Colonial’s 30th year of uninterrupted dividends. 

At the end of 1970, the company had 430 retail food 
stores with 6,806,895 square feet of floor space, a gain 
of 367,575 square feet during the year. Current assets 
totaled $69,902,120, and current liabilities $29,561,858, 
a ratio of 2.36 to 1. Twenty-six percent of current assets 
was in cash or prime-rated short-term securities. 


16 


14 

12 

10 
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Stockholders in March authorized an increase in 
common stock from 4,000,000 to 8,000,000 shares. At 
year-end, 2,835,197 shares of common stock were out¬ 
standing, and the book value per share was $25.20. 

We are optimistic over prospects for 1971, despite 
uncertainties in the national economy. Steps have 
been taken to offset substantial increases in wages 
and other costs, and with the added sales that our 
newer and larger stores will produce, Colonial should 
have a good year. 

On January 27, 1971, the directors voted to apply for 
listing of the company’s common stock on the New York 
Stock Exchange. 

In closing this summary of Colonial’s most successful 
year, we would like to extend special appreciation to 
stockholders, directors, employees and customers. Their 
support has been the major factor in our progress. 

-j- 

President 
January 29, 1971 



Chairman of the Board 
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1970 In Review.. 


Significant achievements in many areas are worthy of 
note in reviewing Colonial’s progress in 1970. 

In addition to the record sales and earnings which 
the company enjoyed, expansion in retail store space 
was the greatest of any year in Colonial’s history, and 
the total number of stores in operation showed the first 
appreciable gain in several years. 

More important was the increased contribution of 
the larger stores to over-all profits as new merchan¬ 
dising techniques developed over the past several 
years were brought into play. 

Most of the larger stores are the low margin type 
which feature every day low prices rather than such 
incentives as trading stamps and low cut weekend 
specials. Of the 27 new food stores opened in 1970, 21 
were low margin units. The 15 stores closed were 
smaller conventional supermarkets. 

Twenty-one of the 24 new stores projected for 1971 
will be low margin units. The new stores planned for 
1971 average 20,475 square feet in size. Seventeen con¬ 
ventional supermarkets are scheduled to be closed in 
1971. They average 11,716 square feet in size. 


TOTAL FOOD STORE SQUARE FOOTAGE (END OF YEAR) 

(In Millions) 



1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 


Low Margin Increase 

In addition to the new stores opened in 1970, 21 
conventional supermarkets were remodeled and con¬ 
verted to low margin operations. Of the 430 stores in 
operation at year end, 104 were low margin units versus 
62 at the beginning of the year. 

The low margin stores operate under a variety of 
names, including Big Star, K-mart Foods, Richway 
Foods, Zayre Foods, Treasure City and others. Conven¬ 
tional supermarkets use the Colonial name in the south¬ 
east and the Albers name in the midwest. 

Despite the accelerated move into the low margin 
field, conventional supermarkets still are the back¬ 
bone of the company’s success and there is no inten¬ 
tion to abandon their development. The criteria for 
the type of store to be developed in a particular loca¬ 
tion will depend on the characteristics of the market 
which the store will serve. At Colonial, the name of 
the game continues to be flexibility—in store design 
and merchandising philosophy. 

Typical is the new Colonial at South Park in Char¬ 
lotte, largest regional shopping center in the Carolinas 
(see page 15). Because of the large market from which 
the center draws, the store was especially designed to 
provide a variety of foods, from vintage wines to exotic 
spices, that can be found nowhere else in the area. 


NUMBER OF FOOD STORES (AT END OF YEAR) 

480 _ 

470 _ 

460 _ 

450 _ 
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Florida Expansion 

The past year marked the first major activity in 
several years by Colonial in the growing Florida market. 
Taking a bold new approach to increasing market pene¬ 
tration, a complete image change was initiated in the 
Jacksonville area, using the low margin concept of mer¬ 
chandising. Though the transition still is in process, 
current results are heartening. Two new Big Star 
stores have been opened and five existing Colonials 
are being converted to Big Stars. Food concessions in 
two Arlan's Discount Department Stores are expected 
to further strengthen Colonial's position in the Jack¬ 
sonville market. 

In addition, a Big Star store has been opened in 
Gainesville, Fla., another is under construction there 
and a new Big Star was ready for opening in Lake City 
at year end. 

New Dairy Plant 

Food manufacturing and processing continued to 
receive major attention in 1970. In addition to adding 
several new lines in existing facilities, the company 
entered into a long-term lease for a dairy and ice cream 
processing plant now being constructed in Spartanburg, 
S.C. The plant which will have a daily capacity of 
100,000 gallons of fresh milk and 13,000 gallons of ice 
cream and milk by-products, is scheduled to begin sup¬ 
plying stores throughout the chain with dairy products 
under the Farm Charm label in late 1971. 

Packaging for jellies, jams, mayonnaise, salad 
dressing, variety breads and cookies was redesigned 
during the year for greater consumer impact. 

Manufacturing and processing have a very positive 
impact on company profit, and expansion will be pur¬ 
sued aggressively in the future. 

Consumer Affairs 

As one of America’s major corporations, Colonial 
recognizes its responsibility in matters of national 
concern. 

In the environmental field, steps were taken in 
1970 to convert meat trays and other containers to 
biodegradable materials, and in cooperation with 
suppliers work was initiated toward finding a suitable 
substitute for phosphates in detergents. 

Colonial has a director of consumer affairs whose 
efforts are directed toward keeping channels of com¬ 
munication open between management and the con¬ 
sumer. In addition, the consumer affairs department 
is concerned with increasing nutrition awareness among 
all consumers. Through its regular advertising and in 
special radio and television programs, Colonial offers 
material on nutrition and meal planning. Indicative of 
consumer interest in this kind of information is the 
large amount of mail received by the director of con¬ 
sumer affairs. As many as 2,000 requests for informa¬ 
tion are received each week. 


EARNINGS PER SHARE BEFORE EXTRAORDINARY ITEMS 
B DIVIDENDS PER SHARE 


■ ill 



1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 

(Extraordinary items accounted for an additional IOC in 1970; 3QC m 1968; 
and reduced earnings 121 in 1962 and 1961 respectively ) 


EQUITY PER COMMON SHARE 
$40.00 _ 


$35.00 

$30 00 
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Statement of Consolidated Earnings 

Year ended January 2, i971 (52 weeks) with comparative figures for 1969 (53 weeks ) 


1970 

Sales and operating revenues. $661,157,433 

Cost of sales. 517,907,066 

Selling, general and administrative expenses. 128,445,170 

646,352,236 


Operating profit. 14,805,197 

Other income (net) —gain and loss on disposal of equipment, 

interest and sundry receipts. .1 ,540,036 

16,345,233 


Interest expense on long-term debt. . 419,341 

Earnings before Federal income taxes 

and extraordinary item.. 15,925,892 

Federal income taxes (Note 3). 7,500,000 


Earnings before extraordinary item. 8,425,892 

Gain on sale of Galaxy Drug Division, net of 

$120,000 income tax. 281,502 

Net earnings. $ 8,707,394 


Earnings per common share: 


Before extraordinary item. $2.95 

Extraordinary item, net. .10 

Net earnings. $3.05 


See accompanying notes to consolidated financial statements. 



1969 

611,216,386 

478.428,963 

118,734,682 

597,163,645 

14,052,741 

1,302,813 

15,355,554 

454,214 

14,901,340 

7,370,000 

7.531.340 

7.531.340 

2.64 

2.64 
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Consolidated Balance Sheet 

January 2, 197! with comparative figures as of January 3, 1970 


ASSETS 


Current assets: 

Cash. 

Short-term investments, at cost 

(approximates market). 

Cost of properties under construction (to be 

sold under lease-back arrangements). 

Receivables, less allowance for doubtful 

accounts $57,213 (1969, $75,133). 

Inventories, stated substantially at lower 
of cost or replacement market (first-in, 

first-out or retail method). 

Prepaid and deferred expenses. 

Total current assets. 

Sinking fund for retirement of cumulative 
preferred stock (Note 2).. . . 

Investments and sundry assets, at cost. 

Property and equipment, at cost (Note 3): 

Land. 

Buildings and improvements. 

Fixtures and equipment. 

Transportation equipment. 

Improvements to leased premises. 

Construction in progress. 

Less accumulated depreciation. 

Net property and equipment. 

Unamortized long-term debt expenses. 


January 2, 

1971 

$ 2/395,589 

16,004,114 

3,397,635 

46,337,654 

1,767,128 

69,902,120 

9,770 

89,326 

3,535,441 

6,400,031 

64,229,898 

9,841,252 

10,857,934 

443,577 

95,308,133 

44,997,697 

50,310,436 

26,503 

$120,338,155 


January 3, 

1970 


2,904,698 

15,124,799 

822,343 

4,262,768 

44,938,613 

1,864,948 

69,918,169 

612 

91.448 

3,411/143 

5,554,815 

59,635,531 

9,431.219 

9,729,200 

750,302 

88,512,210 

41,548,416 

46,963,794 

42,832 

117,016,855 


See accompanying notes to consolidated financial statements. 
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LIABILITIES & STOCKHOLDERS’ EQUITY January 2, 

1971 

Current liabilities: 

Accounts payable. ! $ 18,474,480 

Accrued expenses. 8,848,789 

Federal income taxes (Note 3). 1,588,589 

Current portion of long-term debt (Note 4). 650,000 

Total current liabilities. 29,561,858 

Long-term debt: 

3%% and 3 %% unsecured promissory notes, payable 

$650,000 annually to 1972 and $7,150,000 in 1973. 7,800,000 

4.90% sinking fund debentures, due May 1, 1977: $200,000 redeemable 
annually to 1976 through sinking fund and $1,200,000 in 1977 (Note 4). 2,061,000 

Total long-term debt (exclusive of current portion). 9,861,000 

Other long-term liabilities (Note 7). 3,360,092 

Deferred Federal income taxes (Note 3). 2,391,603 

Noninterest-bearing unsecured one-year promissory 

notes, renewable annually at company option. 2,285,692 

Stockholders’ equity: 

4% cumulative preferred stock of $50 par value per share. Authorized 
and issued 28,803 shares (1969, 30,600 shares) (Note 2). 1,440,150 

Common stock of $2.50 par value per share. 

Authorized 8,000,000 shares (1969, 4,000,000 shares); issued 2,866,489 

shares (1969, 2,866,014 shares) (Note 5). 7,166,223 

Capital in excess of par value of capital stock. 3,835,316 

Retained earnings (Note 6). 61,243,133 

73,684,822 

Less common stock held in treasury, 31.292 shares 

(1969, 33,800 shares), at cost. 806,912 

Total stockholders’ equity. 72,877,910 

Commitments and contingencies (Note 8) 


$120,338,155 



January 3, 

1970 


19,543,479 

7,653,423 

1,991,632 

650,000 

29,838,534 


8,450,000 

2,363,000 

10,813,000 

3,284,150 

2,465,605 

2,284,899 


1,530,000 


7,165,035 

3,801,676 

56,705,873 

69,202,584 

871,917 

68,330,667 

117,016,855 
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Statement of Consolidated Stockholders' Equity 

Year ended January 2, 1971 (52 weeks) with comparative figures for 1969 (53 weeks) 



Preferred stock (Note 2): 

Beginning of year. 

1,797 shares retired during 1970 (600 in 1969). 

End of year. 

Common stock: 

Beginning of year. 

475 shares issued under stock option plans 

(8,067 in 1969) (Note 5). 

End of year. 

Capital in excess of par value of capital stock: 

Beginning of year. 

Difference between cost and par value of cumulative 

preferred stock retired through sinking fund (Note 2). 

Difference between fair market value and average cost of treasury 

shares issued to employees under incentive bonus plan. 

Excess of consideration received over par value of 

common stock issued under stock option plans (Note 5). 

Expenses incurred in connection with pooling of 

interests with National Food Products Corporation. 

End of year. 

Retained earnings (Note 6): 

Beginning of year. 

Net earnings for the year. 

Dividends paid: 

Cumulative preferred stock: 

4% series ($2.00 per share). 

Common stock ($1.45 per share). 

End of year. 

Cost of common treasury shares: 

Beginning of year, 33,800 shares (1969, 37,671 shares). 

725 shares reacquired during 1969. 

2,508 shares issued to employees under incentive 

bonus plan (1969, 4,596 shares). 

End of year, 31,292 shares (1969, 33,800 shares). 

Total stockholders’ equity. 


1970 

1969 

$ 1,530,000 
(89,850) 

1,560,000 

(30,000) 

1,440,150 

1,530,000 

7,165,035 

7,144,868 

1,188 

7,166,223 

20,167 

7,165,035 

3,801,676 

3,761,077 

30,652 

7,789 

(5,156) 

20,927 

8,144 

157,009 

_ 

(145,126) 

3,835,316 

3,801,676 

56,705,873 

8,707,394 

53.264.565 

7,531.340 

(59,313) 

(4,110,821) 

(61,164) 

(4,028.868) 

61,243,133 

56,705.873 

(871.917) 

(968,022) 

(21,997) 

65.005 

118.102 

(806,912) 

(871,917) 

$72,877,910 

68,330,667 


See accompanying notes to consolidated financial statements. 
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Statement of Source and Application of Funds 

Year ended January 2, 1971 (52 weeks) with comparative figures for 1969 (53 weeks) 



Funds provided: 

Net earnings. 

Charges against earnings not requiring funds: 

Depreciation and amortization. 

Provision for deferred income taxes —net of 

investment credit amortization. 

Amortization of deferred debt expense. 

Loss on sales and abandonments of property 
and equipment. 

Less dividends paid. 

Funds provided by operations. 

Proceeds from sale of property and equipment. 

Proceeds from sale of common stock under employee 

stock option plans. 

Increase in noninterest-bearing notes. 

Decrease in investments and sundry assets. 

Increase in other long-term liabilities. 

Bonus incentive —paid in common stock. 


Funds applied: 

Additions to property and equipment. 

Purchases for sinking fund for preferred stock, 
before retirements of $59,198 in 1970 and 

$22,211 in 1969. 

Decrease in long-term debt. 

Decrease in deferred Federal income taxes resulting 
from Internal Revenue Service examination (Note 3) 

Purchases of common stock for treasury. 

Reorganization expenses. 

Increase in working capital. 


1970 

1969 

$ 8,707,394 

7,531,340 

6,785,011 

6,213,820 

147,998 

37,184 

16,329 

14,654 

151,956 

122,671 

15,808,688 

13,919,669 

4,170,134 

4,090,032 

11,638,554 

9,829,637 

794,213 

1,052,470 

9,332 

177,176 

793 

660 

2,122 

145,080 

75,942 

763,738 

59,849 

139,029 

$12,580,805 

12,107,790 

$11,077,822 

10,323,696 

68,356 


952,000 

650,000 

222,000 

— 

— 

21,997 

— 

145,126 

260,627 

966,971 

$12,580,805 

12,107,790 


See accompanying notes to consolidated financial statements. 
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Notes to Consolidated Financial Statements 

January 2, 1971 


(1) PRINCIPLES OF CONSOLIDATION 

The accompanying consolidated financial statements 
include the accounts of Colonial Stores Incorporated 
and its wholly owned subsidiaries. Inter-company bal¬ 
ance sheet accounts and all significant profit or loss 
on inter-company transactions have been eliminated in 
consolidation. 

(2) PREFERRED STOCK 

Preferred stock is redeemable at par value and accrued 
dividends, and is retired through the sinking fund at 
the rate of 1,200 shares annually. Sinking fund require¬ 
ments for 1970 and 1971 have been met. 


(3) FEDERAL INCOME TAXES 

The components of Federal income tax expense for 
1970 and 1909 are as follows: 



1970 

1969 

Current (net of investment credit: 1970, 

$24,060; 1969, $232,614). 

Tax surcharge. 

Deferred. 

Amortization of investment credit. 

.$7,172,002 

. 180,000 

. 203,500 

. (55,502) 

6,644,816 

688,000 

92,500 

(55,316) 

Total Federal income taxes. 

.$7,500,000 

7,370,000 


Depreciation charges against earnings (1970, $6,785,- 
011; 1969, $6,213,820) have been computed by the 
straight-line method, whereas for income tax purposes, 
depreciation on certain buildings, fixtures and equip¬ 
ment and transportation equipment has been computed 
by accelerated methods. Deferred income taxes arise 
as a result of claiming depreciation for income tax 
purposes in excess of that taken in the. accounts and 
from certain other timing differences. 

The investment tax credits for years ended after 1963 
have been taken directly into income as a reduction of 
Federal income tax expense. In prior years, such credits 
were deferred and are being amortized over the esti¬ 
mated useful lives of the qualified assets; the 
unamortized portion ($87,692) is combined with de¬ 
ferred Federal income taxes in the accompanying 
consolidated balance sheet. 

An examination of the Federal income tax returns 
for 1968 and 1969 was completed by the Internal Rev¬ 
enue Service during 1970. The examination resulted in 
an additional assessment, including interest, of $329,683. 
The additional tax resulted principally from capitali¬ 
zation of certain items previously expensed by the 
company and certain other timing differences. 

(4) REDEMPTION OF 4.90% SINKING FUND 
DEBENTURES 

At January 2, 1971, redemptions of 4.90% sinking fund 


debentures had been made to satisfy sinking fund re¬ 
quirements for 1971 and $139,000 of the requirement 
for 1972. 

(5) RESTRICTED AND QUALIFIED OPTIONS 
TO PURCHASE COMMON STOCK 
At January 2, 1971, options granted to certain officers 
and employees to purchase 80,477 shares of the com¬ 
pany’s common stock were outstanding under the 1961, 
1966, and 1969 restricted and qualified stock option 
plans. Under these plans, 5,000 shares, 350 shares, and 
45,000 shares respectively are available for future 
grants. Options outstanding under the 1961, 1966, and 
1969 plans are summarized as follows: 






Market 





Option 

Price at 

Shares 

Plan 

Year 

Years 

Price 

Date Granted 

Under 

Year 

Granted 

Exercisable 

(Per Share) 

(Per Share) 

Option 

1961 

1961 

1962 to 1971 

$19.50 

$20.50 

6,530 

1961 

1962 

1963 to 1972 

17.25 

18.00 

1,722 

1961 

1970 

1970 to 1975 

24.75 

24.75 

1,250 

1966 

1966 

1966 to 1971 

25.00 

25.00 

13,300 

1966 

1967 

1967 to 1972 

23.00 

23.00 

24,925 

1966 

1968 

1968 to 1973 

29.001 

29.001 

9,500 




32.001 

32.001 

3,500 

1966 

1970 

1970 to 1975 

23.751 

23.751 

2,500 




24.751 

24.751 

2,250 

1969 

1970 

1970 to 1975 

21.001 

21.001 

5,000 




24.751 

24.751 

10,000 


80,477 


In accordance with the requirements of the qualified 
stock option plan and the Internal Revenue Code, op¬ 
tions totaling 39,000 shares granted to certain optionees 
are not exercisable until options granted to them at a 
higher price have been fully exercised or expire. 

Changes in exercisable shares on option during 1970 
were as follows: 

_ Year Granted _ 

1961 1962 JL966 1967 J968 1969 1970 

Balance, Jan. 3,1970 .. 4,580 900 12,600 925 5,200 25 - 

Changes during 1970: 

Options which be¬ 
came exercisable... 1.225 436 2,800 600 2,600 700 1,000 

Options exercised... (250) (125) - (100) - 

Options cancelled... - - (2,100) (100) - (725) - _ 

Balance, Jan. 2,1971 .. 5,555 1,211 13,300 1,325 7,800 - 1,000 


(6) RETAINED EARNINGS 

Provisions of the indentures relating to long-term debt 
contain restrictions as to payment of cash dividends; 
$13,500,000 of retained earnings are free of such re¬ 
strictions at January 2, 1971. 
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(7) RETIREMENT PLAN FOR EMPLOYEES 

The company has a trusteed, noncontributory pension 
plan covering substantially all of its employees. Effec¬ 
tive January 1,1970, the plan was amended to liberalize 
the vesting of benefits. Effective June 1, 1970, the com¬ 
pany adopted a supplemental nonqualified and non- 
trusteed plan for certain executives. 

Total pension costs charged against operations in 
1970 amounted to $550,000 ($250,000 in 1969), of which 
$500,000 has been funded. It has been actuarially deter¬ 
mined that no additional contribution to the fund will 
be required over the next several years as a result of 
the fund growth pattern compared with the valuation 
of projected benefit payments over future years. There¬ 
fore, the accrual for pension costs established in prior 
years is included with other long-term liabilities in the 
accompanying balance sheet. 

(8) COMMITMENTS AND CONTINGENCIES 
Leases in effect at January 2, 1971 (499 in number) on 
store properties, parking lots, manufacturing plants, 
warehouses and office buildings require a minimum 
annual rental for 1971 of approximately $11,842,000 
plus, in some cases, real estate taxes and other ex¬ 
penses, or increased amounts based on percentages of 
sales. Included in the leases is one entered into during 
the year for a milk and ice cream manufacturing facility 
which requires a minimum annual rental of approxi¬ 
mately $382,000 over the twenty-five year term of the 
lease. 

All leases will expire during the next twenty-five 
years; in the normal course of business, however, it is 
expected that most will be renewed or replaced by 
leases on other properties. Net rent expense on leased 
properties for 1970 amounted to approximately 
$10,625,000, including (where applicable) real estate 
taxes, other expenses, and additional amounts based on 
percentages of sales. 

Scheduled minimum annual rentals and periods of 
expiration of leases in force at January 2, 1971 are as 
follows: 


Leases 

Number 

Minimum Annual 

Expiring 

of Leases 

Rentals 

1971-1973 

136 

$ 2,009.000 

1974-1980 

242 

4,858,000 

1981-1995 

121 

4,975,000 


499 

$11,842,000 


13 










Accountants' Report 


Peat, Marwick, Mitchell 8 c Co 

CERTIFIED PUBLIC ACCOUNTANTS 
2100 PEACHTREE CENTER SOUTH 
ATLANTA, GEORGIA 30303 


The Stockholders and the Board of Directors 
Colonial Stores Incorporated: 


We have examined the consolidated balance sheet of Colonial Stores Incorporated and 
subsidiaries as of January 2, 1971 and the related statements of earnings, stockholders’ equity 
and source and application of funds for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we considered necessary in 
the circumstances. 

In our opinion, such financial statements present fairly the financial position of Colonial 
Stores Incorporated and subsidiaries at January 2, 1971 and the results of their operations, 
the changes in stockholders’ equity and source and application of funds for the year then 
ended, in conformity with generally accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year. 


January 25, 1971 
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PRESTIGE LOCATION . . . Colonial has the only 
food store in the new South Park Shopping 
Center in Charlotte, largest in the Carolinas. 
The above aerial photo shows the huge expanse 
of the center and the parked automobiles in¬ 
dicate its drawing power. Besides Colonial , 
the center includes other well known names in 
the Charlotte retail market. 

The South Park store was designed inColonial's 
own engineering department and especially 
tailored to appeal to the particular clientele 
from which the center draws. Picture at left 
shows designers working on store layout and 
color scheme. 

ON THE OPPOSITE PAGE ... Architects 
drawing of the new dairy and ice cream pro¬ 
cessing plant which Colonial will operate in 
Spartanburg, S.C. The plant which is under 
construction is expected to be ready for occu¬ 
pancy late in 1971 . 
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COLONIAL STORES INCORPORATED 

2251 North Sylvan Road • P.O. Box 4358 • Atlanta, Georgia 30302 
Telephone Area Code 404 767-7411 



Officers 

CORPORATE 

ERNEST F. BOYCE 

President 

Chief Executive Officer 

L. B. ALLEN RENAUD NICHOLSON W. H. McCHESNEY J. B. POLLARD 

Vice President Vice President Controller Secretary and Treasurer 

Stores Development & Properties Marketing 


STAFF 


T. B. BAILEY 

J. E. FAIN 

J. W. HATCH, JR. 

R. H. SWEENEY 

H. M. THORNTON 

Vice President 

Vice President 

Vice President 

Vice President 

Vice President 

Manufacturing 

Public Relations 

Bakery Operations 

Industrial Relations 

Warehousing and 


Transportation 


Division Offices 


ATLANTA DIVISION 
J. R. Moon* 

Vice President 
2251 North Sylvan Road 
P.O. Box 4358 
Atlanta. Georgia 30302 

NORFOLK DIVISION 
E. B. Rowe 
Vice President 

3616 Virginia Beach Boulevard 

P.O. Box 480 

Norfolk. Virginia 23501 

*Corporate Officer 


COLUMBIA DIVISION 
J. H. Lloyd 
Vice President 
Shop Road 
P.O. Box 1113 

Columbia. South Carolina 29202 

RALEIGH DIVISION 
R. L. Belvin 
Vice President 
2233 North Boulevard 
P.O. Box 25091 

Raleigh. North Carolina 27611 


JACKSONVILLE DIVISION 
E. H. Vickery, Jr. 

Vice President 
5201 Beach Boulevard 
P. O. Box 719 
Jacksonville. Florida 32201 

MIDWEST DIVISION 
W. B. Lawrence 
Vice President 
10725 Reading Road 
P.O. Box 41400 Sharonville Station 
Cincinnati. Ohio 45244 


TRANSFER AGENTS FOR STOCK 
The Fulton National Bank 

Atlanta. Georgia 30302 

Bankers Trust Company 

New York. N.Y. 10017 

Wachovia Bank & Trust Co., N.A. 

Raleigh. North Carolina 27602 


REGISTRARS FOR STOCK 
The First National Bank of Atlanta 
Atlanta. Georgia 30302 

Chemical Bank 

New York. N.Y. 10008 

First-Citizens Bank & Trust Co. 

Raleigh. North Carolina 27602 


TRUSTEES FOR DEBENTURES 
First National City Bank 

New York. N.Y. 10022 
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STORE LOCATIONS 



Stores 

Gainesville 
Jacksonville (11) 
Tallahassee (3) 



Adel 

Albany (2) 
Americus 
Athens 

Atlanta (Metro) 51 

Augusta (5) 

Bainbridge 

Barnesville 

Brunswick 

Cairo 

Calhoun 

Camilla 

Canton 

Carrollton 

Cartersville 


Cedartown 

Columbus (3) 

Conyers 

Cordele 

Cornelia 

Covington 

Cuthbert 

Dalton 

Dawson 

Dublin 

Eatonton 

Elbert on 

Fayetteville 

Fitzgerald 

Forsyth 

Fort Valley 

Gainesville (2) 

Griffin 

Hartwell 

Jackson 

LaGrange 

Macon (5) 

Madison 

Manchester 

McDonough 

Montezuma 

Moultrie 

Newnan 

Perry 

Quitman 



FLORIDA kin 


Rome (2) 

Savannah (4) 

Statesboro 

Sylvester 

Thomaston 

Thomasville 

Tifton 

Toccoa 

Valdosta (2) 

Warner Robins 

Washington 

Waycross 

Winder 


KENTUCKY 


4 Stores 

Florence 
Fort Thomas 
Latonia 
Newport 


3 Stores 

Cambridge (2) 
Salisbury 


NORTH CAROLINA 


88 Stores 

Ahoskie 



Asheboro 
Beaufort 
Belhaven 
Burlington (2) 
Chapel Hill (2) 
Charlotte (10) 
Clinton 
Durham (6) 
Elizabeth City (2) 
Fayetteville (4) 
Gastonia (3) 
Goldsboro (2) 
Greensboro (4) 
Greenville 
Hamlet 
Havelock 
Henderson 
Hertford 


Hickory 

High Point 

Jacksonville 

Kannapolis 

Kinston 

Laurinburg 

Lumberton 

Mebane 

Morehead City 

New Bern (2) 

Oxford 

Plymouth 

Raleigh (7) 

Roanoke Rapids 

Rockingham 

Rocky Mount (3) 

Salisbury 

Spring Lake 

Southern Pines (2) 

Tarboro 

Warrenton 

Washington 

Whiteville 

Williamston 

Wilmington (3) 

Wilson (2) 

Winston-Salem (4) 


65 Stores 


Bellefontaine 

Chillicothe 

Cincinnati (22) 

Columbus (14) 

Dayton (5) 

Delaware 

Fairborn 

Gahanna 

Hamilton (2) 

Heath 

Hillsboro 

Kenton 

Lancaster 

Marion 

Middletown (2) 

Newark 

Piqua 

Springfield (3) 



Washington Ct. House 
Westerville 
Wilmington 
Xenia 
Zanesville 


SOUTH CAROLINA 


45 Stores 
Aiken (2) 
Anderson 
Barnwell 
Beaufort 
Belvedere 
Bennettsville 
Camden 
Cayce 

Charleston (5) 

Chester 

Clearwater 

Columbia (8) 

Edgefield 

Florence 

Georgetown 

Greenville (4) 

Greenwood 

Laurens 

Mt. Pleasant 

Myrtle Beach 

Newberry 

North Augusta 

Orangeburg 

Rock Hill 

Spartanburg (2) 

Summerville 

Sumter 

Walterboro 

West Columbia 


VIRGINIA 


81 Stores 

Cape Charles 
Charlottesville 
Chase City 
Chesapeake (5) 
Chincoteague 
Colonial Heights 
Danville (3) 
Exmore 
Franklin 
Gloucester 
Hampton (5) 
Lynchburg 
Martinsville 
Newport News (7) 
Norfolk (11) 
Parksley 
Petersburg (2) 
Portsmouth (6) 
Richmond (14) 
Smithfield 
South Boston 
South Hill 
Suffolk (2) 

Virginia Beach (8) 
Waynesboro 
Williamsburg (2) 
Yorktown 
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